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ITEM 5 POLICY REVIEW: INVESTMENT COUNCIL POLICY 
  
Council’s Investment Policy currently requires review every three years. The Policy has been reviewed in 
conjunction with Council’s investment advisors, Laminar Capital Pty Ltd (Laminar), to ensure it 
adequately reflects the investment requirements of Council from a legislative and risk management 
perspective. This report provides an overview of this review. 
 

RECOMMENDATION 

Council adopt the revised Investment Council Policy. 
 

REPORT AUTHORISATIONS 

Report of: Brian Jenkins, Chief Financial Officer  
Authorised by: Renee Campbell, Director Corporate Services - Connected + Engaged City  

ATTACHMENTS 

1  Draft Investment Council Policy 
  
 

BACKGROUND 

Council’s Investment Policy has been formulated to meet current legislative requirements and provide a 
risk management framework. The risk management framework is used as guidance for investment 
decisions and formulation of Council’s Investment Strategy. The current Policy requires a review every 
three years in conjunction with Council’s investment consultants to allow the incorporation of changes to 
legislative requirements whilst also ensuring the Policy acts as an appropriate risk management tool. 

The risk management framework in Council’s Investment Policy remains consistent with the Ministerial 
Investment Order (12 January 2011) and legislative requirements as issued by the Chief Executive 
(Local Government), Department of Premier and Cabinet. Council’s external investment advisor, 
Laminar, has reviewed the Investment Policy and advise that the credit limits remain appropriate based 
on the market in which Council operates and the prevailing market conditions. These limits are also in 
line with other NSW local councils. Laminar has suggested a minor adjustment to the Institutional 
Diversification Framework (Table 2), in section 6 Risk Management Framework. Investments in unrated 
institutions are currently restricted to those with a minimum total asset size of $1B. This restriction 
precludes many of the local unrated institutions who provide investment diversity and yield return 
enhancement to Council’s portfolio. 

The Financial Claims Scheme (FCS) is an Australian Government scheme established during the 2008 
global financial crisis to provide financial protection for consumers in the unlikely event of a failure of a 
bank, credit union, building society or general insurer. The FCS provides protection to deposit-holders 
with Australian incorporated banks, building societies and credit unions (known as authorised deposit-
taking institutions or ADIs), in the unlikely event that one of these financial institutions fails, for deposits 
up to $250,000 per account per ADI. The FCS is administered by the Australian Prudential Regulation 
Authority (APRA). 

PROPOSAL 

We propose that the Investment Council Policy be updated for Laminar’s suggestion to include 
investments up to a maximum of $250,000 per unrated institution regardless of total assets size and 
should be cited in the notes to the Risk Framework Tables. 

The Policy has also been updated for roles and titles and the consistent application in terminology. 
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PLANNING AND POLICY IMPACT 

This report contributes to the delivery of Our Wollongong Our Future 2032 Goal 4 “We are a connected 
and engaged community”. It specifically delivers on the following: 

Community Strategic Plan 2032 Delivery Program 2022-2026 

Strategy Service 

4.8 Council’s resources are managed effectively 
to ensure long term financial sustainability. 

Financial Services 

RISK ASSESSMENT 

The risk management framework within the Investment Policy remains appropriate based on the market 
in which Council operates and the prevailing market conditions. 

CONCLUSION 

Council’s Investment Policy provides a framework for investing Council’s funds at the most favourable 
return available at the time and placing measures to ensure security and safeguarding of the investment 
portfolio and investments comply with a risk management framework. 
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